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U.S. Greenhouse Tomato Industry Alleges Unfair Competition, Files
Antidumping Action Against Rising | mportsfrom Canada

|Summary I

U.S. imports of fresh tomatoes from Canada have grown from 22,000 tons vaued $37 million in caendar
year 1996 to 101,390 tonsvalued at $161 millionin 2000. Inrecent years, the continuousrisein Canadian
exports of greenhouse tomatoes to the United States, mainly during the months of April to June, a pesk
season for U.S. producers, led U.S. greenhouse (GH) producers to file an anti-dumping petition with the
United States International Trade Commission (ITC) and Department of Commerce against imports of
greenhouse tomatoes from Canada. The petition aleged that greenhouse tomatoes are being sold in the
United States at less thanfar value, and are materialy injuring or threstening toinjure U.S. GH producers.
OnMay 10, the I TC ruled unanimoudy that thereisareasonableindicationthat aU.S. industry ismaterialy
injured by reason of imports of GH tomatoes from Canada thet are alegedly sold at less than fair vaue.
Asaresult of the determination, the Commerce Department will continue to conduct its investigation on
the issue of dumping margins, with its preliminary determination due on or around September 4, 2001.

Canada/United States Greenhouse Tomato Production and Trade Situation

Canadian Greenhouse Tomato I ndustry

Production of GH tomatoes in Canada
expanded rapidly throughout the 1990s
reflecting large, private capital outlays and
increased demand for fresh tomatoes by
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Inanticipation of this action, Canadian producersissued a press release on February 12, labeling the U.S.
industry’ sdumping alegationsas* completely without merit.” Canadianindustry representativeshave since
suggested onseverd occasonsthat it isthe U.S. industry thet is dumping field grown tomatoesin Canada;
however, no action has been taken to dete to initiate a forma investigation into this dlegation.

Increasing Imports of Canadian GH Tomatoes Trigger U.S. Anti-dumping Action

OnMarch 28, EuroFresh, Sunblest Management, HydroAge, VillageFarms, Sunblest Farms, and Carolina
Hydroponic Growers, filed an anti-dumping petition against Canada, aleging that imports of GH tomatoes
are being sold in the United States at lessthan fair value, and are materidly injuring or threatening to injure
U.S. GH tomato producers. GH tomatoes exports from Canada continue to account for a rapidly
increasing share of the U.S. fresh tomato market. A strong U.S. dollar vis-a-vis the Canadian dollar has
been a contributing factor for the growth of GH tomatoes from Canada over the past 12 months. In 2000,
GH tomato imports from Canada accounted for 48 percent of all types of fresh tomatoes imported, and
51 percent of total GH types.

U.S. Greenhouse Tomato I ndustry

According to the Economic Research Service (ERS), U.S. production of GH tomatoes in CY 2001 is
estimated at 159,000 tons (350 million pounds), unchanged from the estimated level in CY 2000, and up
10 percent from 1999. Areaunder glass
for thisproduction volumeis estimated &
324 hectares (800 acres). The leading Unit Price of U.S. Imported Greenhouse Tomatoes
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as U.S. production and import volumes

(mainly from Canada) increase, prices of greenhouse tomatoes are likely to drop. GH tomatoes are ill
asmdl part of the U.S. fresh tomato market. Thewholesae priceof GH tomatoesisgenerdly twoto three

times more than the price of field-grown tomatoes.

On the export Sde, Canada is the top market for total U.S. fresh tomatoes, accounting for 75 percent of
the total value in 2000, down 9 percentage points from 1999. Horida, Cdifornia, Arizona, Virginia and
Texas are the leading Satesin exports of fresh tomatoes to Canada, accounting for about 90 percent of
the total.

For more information, contact Emanuel McNeil at (202) 720-2083.
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